STATE OF MINNESOTA DISTRIC’F@OURT "

- COUNTY OF HENNEPIN S FOURTH JUDICIAL DISTRICT
In re the Seizure of Property EMERGENCY MOTION (TRO)
From 2857 Irving Av. So. AND PETITION FOR RETURN OF

PROPERTY AND OTHER RELIEF

BACKGROUND!

285 7frving.com is a website that allows the entrant to pay $20 to state the number of

screws/bolts in a chest. The prize? A newly-built dream house or one million dollars. (See
screen shots at Clark Aff. Exh. A - “The Project”). This website allows someone who is not
rich, to have a dream house. It is a creative way to deal with the blows that small real estate
developers have been dealt in the housing crash. it is an imaginative way to weather the
mortgage crisis. It was intended to put money in the hands of a non-profit and eventually help
the homeless. It was a way for a “little guy” to take back some power. It may have angered rich
and powerful people and corporations. But that does not make it criminal.
On May 24, 2008, the StarTribune ran an article on the house contest. (Cllark Aff. Exh.

B). The following Wednesday, May 28, 2008, Sgt. Ritschel of the Minneapolis Police Licensing
Investigations unit, came into the dream house without consent to enter and without any warrant.
Evidence of the lack of consent included a sign that said “ring bell to enter” (or similar).

| Sgt. Ritschel confronted Stepnes with a conclusion — that he was engaged in unlawful
gambling. He not interview Stepnes, but when Stepnes said something to the effect that he was
doing nothing wrong, that he had discussed The Project with the head of the State Gambling

Board, the head of the Senate Legal Department, and Senator Scott Dibble. Rather than calling

! Stepnes is prepared to put on all this evidence at an evidentiary hearing, but his counsel did not ask him to
sign an affidavit for this motion. (Clark Aff. §2).




any of these individuals, rather than investigating these obvious leads to exculpatory evidence,
Ritschel grew irate and custodially arrested Stepnes for a purported misdemeanor.’

Stepnes had been giving an interview and tour to the Southwest Journal at the time of his

~arrest. Ironically, the reporter from the SW Journal spent more time investigating Stepnes’

version of events, than did Ritschel (who was required to do so by law). The reporter did call
those that Stepnes had named to the officer, including Tom Barrett of the State Gambling Board.
(Clark Aff. Exh. C). Barrett confirmed that Stepnes had talked to him about the screws/bolts
contest, and that he did not view it as gambling. (1d). -

Shortly after the arrest, Ritschel suggested that Stepnes was holding an illegal weekly
drawiﬁg, for example, for a prize of a microwave (not verbatim). Stepnes told Ritschel that there
was no charge to enter that drawing. Apparently Ritschel has now dropped that idea, since the
website clearly states that no consideration is required to win those prizes.

Shortly after being arrested, but while still parked at the dream house, Stepnes told police
that he was going to sue. The female Sergeant (Moore) made a note of that fact. The false arrest
claim is easy to see. Indeed, even fhe MinnPost.com commented on the custodial arrest, “expect
a lawsuit.” (Clark Aff. Exh. D).

Sgt. Ritschel signed an Authority to Detain (Clark Aff. Exh. E), trying to hold Stepnes
without bail, on PC hold for “unlawful gambling” under “609.7357” (question mark in original).
That cited statute deals with concealing one’s identity in public by wearing a mask.’ Surely

Ritschel cannot have done much investigation, if he did not even know what statute was at issue.

2 An officer contemplating an arrest is not free to disregard plainly exculpatory evidence, even if
substantial inculpatorP/ evidence, standing by itself, suggests that probable cause exists. Keuhl v. Burtis,
173 F.3d 646, 649 (8" Cir. 1999).

} 609.735. Concealing identity. A person whose identity is concealed by the person in a public
place by means of a robe, mask, or other disguise, unless based on religious beliefs, or incidental to
amusement, entertainment, protection from weather, or medical treatment, is guilty of a misdemeanor.

2




Sgt. Ritschel also alleged that detention without bail was necessary because Stepnes
would cause bodily harm to himself or others. (Exh. E). There was no evidence to support this.*
Shortly after he was jailed, Judge DuFresne released Stepnes on his own recognizance, pending
complaint.

On the morning of May 29, 2008, Stepnes’ attorney spoke with Sgt. Ritschel. Ritschel
said he was investigating “the website.” He said he was investigating “all of the gambling
statutes.” The attorney gave him an opportunity to identify a part of the website that he thought
was illegal, so that it could be reviewed by counsel and the client advised. Ritschel declined to
do so. (Clark Aff. §3).

At some point Ritschel apparently approached the Signing Judge for a search warrant.

In the early afternoon of May 29, 2008, police arrived at 2857 Irving Av. So. Stepnes
was put in the back of a squad car. Police entered the house, the garage and Stepnes’ car. A
civilian who was present told police that “The Jills” were on their way, at which time police
appeared to speed up their efforts. Police hauled out bags and boxes full of items that were not
inventoried, even utilizing Stepnes’ own garbage bags for this hurried process. Although a
purported “inventory” was left in the kitchen of the building, it is not detailed as required by
Minn. Stat. §626.16.

When Stepnes’ Attorney arrived, she asked to see the items that police were removing in
a large truck. She was prevented from seeing them and comparing them to the warrant. She
asked for a copy of the search warrant affidavit, but that was denied. Shé asked for a copy of the
inventory and warrant, but was told they were in the kitchen. Police quickly left, before the

Attorney could compare the seized items to the purported inventory. (Clark Aff. §4).

' 4 Some police (assumed to be Ritschel) made a false claim about Stepnes in the police report, but
even if that allegation were true, the statement in the Authority to Detain would still be false.
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Stepnes was released from the squad car. He went into the house and began to note what

was missing. The following is likely a partial list of what was taken. It is presented in chart '

form, along with the items police identified as seized,’ as well as whether said item was

authorized seized by the search warrant:

Items police identify as seized

Items that Stepnes can identify

Authorized by warrant?

1 antique bench filled w/ nails,
bolts, etc.

See pictures from website

No. Not evidence of
unlawful gambling, not a
“oambling device”

1 bag financial and gambling
documents (kitchen)

Contains attorney-client
privileged communications,
evidence of false arrest, and/or
personal communications and
other items

No/no detailed description

1 bag financial and gambling
documents (first floor)

Contains attorney-client
privileged communications,
evidence of false arrest, and/or
personal communications and
other items

No/no detailed description

1 bag financial and gambling
documents (car in garage)

Contains attorney-client
privileged communications,
evidence of false arrest, and/or
personal communications and
other items

No/no detailed description

1 apple computer

+ Contains attorney-client

privileged communications,
evidence of false arrest, and/or
personal communications and
other items

No —no evidence of
unlawful gambling

1 apple laptop computer

Contains attorney-client
privileged communications,
evidence of false arrest, and/or
personal communications and
other items

No —no evidence of
unlawful gambling

1 digital camera w/ digital
storage chips

Contains evidence of false arrest
being prepared for Stepnes’

Not authorized by
warrant

> The inventory is difficult to read on the goldenrod copy, but a copy is produced at Clark Aff.

Exh. F.

6 A gambling device has a specific definition. Minn. Stat. §609.75, Subd. 4. Gambling device. A

gambling device is a contrivance which for a consideration affords the player an opportunity to obtain
something of value, other than free plays, automatically from the machine or otherwise, the award of
which is determined principally by chance. “Gambling device” also includes a video game of chance, as

defined in subdivision 8.
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attorneys

1 attache black with --- and
document

Computer case containing
business papers, checks

No

1 box w/ keys

Box of keys

Not authorized by warrant

1 Sony digital recorder

Still in case (just purchased)

Not authorized by warrant

Not on inventory

Business cards from others
(including but not limited to
Tom Barrett of State Gambling
Board)

No/not evidence of
unlawful gambling

Not on inventory

Business cards for The Project

No/not evidence of

(just purchased and in box) unlawful gambling
Not on inventory Head phones No
Not on inventory Copies of newspaper articles, No
including laminated copy of
StarTribune article of 5/24
Not on inventory Forms No
Not on inventory Attorney-client privileged No
communications
Not on inventory Evidence of false arrest No
(including pictures on digital
camera, print-outs, and other
documents)
Not on inventory Notes No
Not on inventory Sign from front of house —ring | No
bell for entry (evidence of false
arrest)
Sign from front of house (see No

Not on inventory

pictures)

Stepnes may well continue to recall specific items that were seized. Police refusal to allow his

attorney to inspect the items being removed, combined with the undetailed inventory, has made

this identification difficult. Ritschel should not be allowed to gain an advantage from his

violation of the stautes.

Early morning on May 30, 2008, pursuant to Minn. Stat. §626.04, Stepnes’ attorney made

a demand for return of the items seized. (Clark Aff. Exh. K).




1.

MOTIONS

For temporary restraining order, preventing police from destroying any items/documents,

requiring their safe-keeping, preventing review of documents/electronic data or attorney-client

privileged communications.

2.

For Stepnes’ Attorney to be able to inventory the documents and obtain copies of all

paper and electronic data, and take pictures of physical objects, to ensure that they remain in the

same condition as when seized, and to know the full extent of the seizure (including attorney-

client privileged communications), until such time as further hearing can be held.

3.

4.

For the return of all items seized at 2857 Irving Avenue south on May 29, 2008.
For the immediate return of all attorney-client-privileged communications.
For the safe storage of all items/data.
For a hearing on these issues if necessary.
ARGUMENT

MINNESOTA CHAPTER 626 SETS FORTH PROCESS.

Stepnes has not been able to review the search warrant application and reserves all

arguments regarding same. Minnesota Chapter 626 sets forth the process that police must follow

when seizing items pursuant to a search warrant. Selected 626 statutes are reprinted at Clark Aff.

Exh. G. Ritschel failed to make a detailed inventory pursuant to Minn. Stat. §626.16.

Pursuant to Minn. Stat. §626.21, Stepnes is an aggrieved by an unlawful search and

seizure.

626.21. Return of property and suppression of evidence.

A person aggrieved by an unlawful search and seizure may move the district court for the
district in which the property was seized or the district court having jurisdiction of the
substantive offense for the return of the property and to suppress the use, as evidence, of
anything so obtained on the ground that (1) the property was illegally seized, or (2) the




property was illegally seized without warrant, or (3) the warrant is insufficient on its face,
or (4) the property seized is not that described in the warrant, or (5) there was not
probable cause for believing the existence of the grounds on which the warrant was
issued, or (6) the warrant was illegally executed, or (7) the warrant was improvidently
issued. The judge shall receive evidence on any issue of fact necessary to the decision of
the motion. If the motion is granted the property shall be restored unless otherwise
subject to lawful detention, and it shall not be admissible in evidence at any hearing or
trial. The motion to suppress evidence may also be made in the district where the trial is
to be had. The motion shall be made before trial or hearing unless opportunity therefor
did not exist or the defendant was not aware of the grounds for the motion, but the court
in its discretion may entertain the motion at the trial or hearing.

See also §626.04.

It will likely not be necessary to determine suppression issues (there is no criminal case
pending). Stepnes urges return of the property, and reserves the right to argue for any other

relief.

II. STEPNES SEEKS EMERGENCY (TRO) RELIEF.

Ritschel knew or should have known that Tom Barrett issued an opinion that the content
involving the chest of nails/bolts was not gambling. Yet he seized that item and other items
relating to that items. The seizure of the chest was not specifically authorized by the search
warrant. It is not a “gambling device” (which has a specific definition under statute), and it is
not evidence of unlawful gambling. Seizure of the chest has effectively shut the contest down.
This items and associated items should be released immediately, and Stepnes seeks a mandatory
injunction on an emergency basis, to effectuate that return.’

Stepnes has made a demand for return of the items pursuant to Minn. Stat. §626.04 (Clark
Aff. Exh. G), but the 48 hours has not elapsed. The police inventory is not detailed. In order to
be able to proceed with this aétion, or to otherwise protect his rights, Stepnes seeks an order

allowing his representative(s) to inventory all items and take pictures.

’ Stepnes reserves all argument that Ritschel’s actions have damaged the value of the contest.

7

¢




By Monday, June 2, 2008, the 48 hours will be up. Stepnes either moves to compress the

time police have to return the items, or he moves for a hearing on June 2 to determine the issue
(compressing the 10 days’ notice described in Minn. Stat. §626.04, since the City Attorney’s
Office already has actual notice of this filing). Waiting any length of time will de facto shut

down The Project.

III. RITSCHEL ABUSED HIS AUTHORITY TO SEIZE ITEMS THAT SUPPORTED

FALSE ARREST CASE AGAINST HIM.

Stepnes was preparing a false arrest case against Ritschel. (Clark Aff. 1, 5). Stepnes
was preparing evidence for his attorneys. /d. Such evidence was seized by Ritschel in his
purported criminal evidence warrant. Not only are police not aulthorized by police powers to
seize evidence to defend themselves against a false arrest case (that is not evidence of Stepnes’
criminal conduct), but police who exceed their warrant authority are themselves committing a
crime. Minn. Stat. §626.22. Perhaps Ritschel is worried about criminal liability as well.

Ritschel made obvious mistakes on 5/28 when he custodially arrested Stepnes.®
Misdemeanor arrests are not authorized unless a crime was committed in the presence of the
officer. No warrant was obtained before Ritschel entered the house. Ritschel disregarded
exculpatory evidence (that even the newspaper reporter gathered), and the Authority to Detain
shows that Ritschel had not even investigated enough to know the number of the statute
allegedly violated (wearing a mask in public seems not to be part of this case). Then Ritschel
sought Stepnes’ continued detention on false pretences. There is significant evidence that
Ritschel violated Stepnes’ Fourth Amendment rights.

Stepnes (and the Federal Court) has a right to the evidence of false arrest. Ritschel had

no basis to arrest Stepnes on 5/28. It appears the search warrant the next day was a desperate

8 Stepnes reserves the right to argue that Ritchel’s actions were deliberate and malicious.
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attempt to locate evidence of criminal conduct, to justify his 5/28 arresf (if Ritschel had enough
to arrest Stepnes on 5/28 then why did he need more evidence on 5/297). Ritschel indicated that
he was investigating the website. The website is the website. Why would Ritschel need
additional evidence in order to seeking criminal charging, if the \&ebsite shows unlawful
gambling?

Ritschel should not be allowed to misuse the state warrant system in order to protect
himself. Seizure of the camera and the tape recorder, both of which were not authorized by the
warrant, as well as fhe ‘ring bell to enter’ sign (a picture of which was on the digital camera) is
evidence that Ritschel was out to protect himself, not enforce the criminal law.

IV. RITSCHEL IS ATTEMPTING TO SKIRT THE SPECIFIC FORFEITURE
LAWS. -

Minnesota Statutes set forth a specific process for seeking forfeiture of items used in
unlawful gambling. By using a vague and broad search warrant for a case that he states is
proven by the website, Ritschel is purposely skirting the due process provided by the forfeiture
laws. He has, essentially, shut down the contest before any legal ruling that it is illegal (let alone
criminal), or any opportunity for Stepnes to have notice and opportunity to be heard.

Stepnes seeks immediate return of all items seized, since their seizure violates the

forfeiture statutes.

V. NO EVIDENCE SUFFICIENT TO OBTAIN SEARCH WARRANT.

The search warrant begs the underlying issue. What is evidence of illegal gambling?
Ritchel had not been able, in the Authority to Detain, or in the conversation with Stepnes’
attorney, to identify a criminal statute. Stepnes challenges each and every conclusion by Ritschel
that items seized are evidence of unlawful gambling. He challenges Ritschel’s claimed evidence

to be able to obtain a search warrant, and urges that police cannot obtain a search warrant to find




the evidence they should have had to be able to obtain the warrant. This type of ‘confirmatory
search’ is not allowed. State v. Lozar, 458 N.W.2d 434 (Minn. Ct. App. 1990).

Stepnes further urges that Ritschel is not allowed to obtain entry into a residence, even by
warrant, if he did not have sufficient evidence of criminality, if his goal was to seize evidence to
protect himself from liability, or if he did not make a fair and full disclosure to the warrant-
issuing judge. For example, Stepnes highly doubts that Ritschel disclosed that he was worried he

would be sued for false arrest on 5/28.

VI. NOBASIS TO SEIZE ATTORNEY-CLIENT PRIVILEGED
COMMUNICATIONS.

Notwithstanding any other argument herein, Ritschel had no legal basis to seize, and has
no continuing basis to hold, attorney-client privileged communications. If police are allowed to
peruse the documents and electronic data, these communications will be compromised. Even if
later returned, police will have had the opportunity to learn their contents and gain an advantage
from reading them. Stepnes does not trust police not to do this, but he will not be able to prove
what they do or don’t do with the items/data seized.

Therefore, Stepnes moves for the immediate return (unread) of any and all privileged
communications. This can be effectuated by allowing his Attorney to review the documents and

electronic data, or in some other fashion that the court instructs.
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CONCLUSION
For all of the reasons stated herein, and in oral argument, Stepnes seeks the relief noted

herein.

Dated: May 30, 20008 ATTORNEYS FOR PETITIONER

Jil/Glark, Esq. (196988)
Jil %
2005 Aquila Avenue North

Golden Valley, MN 55427
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STATE OF MINNESOTA DISTRICT COURT
COUNTY OF HENNEPIN FOURTH JUDICIAL DISTRICT

AFFIDAVIT OF JILL CLARK,
ESQ. SUPPORTING
In re the Seizure of Property EMERGENCY MOTION (TRO),
From 2857 Irving Av. So. AND PETITION FOR RETURN OF
PROPERTY AND OTHER RELIEF

I, Jill Clark, Esq., being first duly sworn depose and state:

1. I am attorney for Paul Stepnes in this matter, in a contemplated civil action against Sgt.
Peter Ritschel, and in any criminal seizure of purported case against Mr. Stepnes.

2. Tam prebared to put on as evidence, the “facts” set forth in the

- Motion/Petition/Memorandum filed by Stepnes this date. However, I have advised my
client not to sign an affidavit at this time.

3. On the morning of May 29, 2008, Stepnes’ attorney spoke with Sgt. Ritschel. Ritschel
said he was investigating “the website.” He said he was investigating “all of the
gambiing statutes.” The attorney gave him an opportunity to identify a part of the
website that he thought was illegal, so that it could be reviewed by counsel and the client
advised. Ritschel declined to do so. This is not a complete recitation of the conversation,
nor is it verbatim. Further documentation exists. \

4. When I arrived at the seizure site, I asked to see the items that police were removing in a
large truck. I was prevented from seeing them (Ritschel stood in front of me and the
truck was quickly closed and driven away) and comparing them to the warrant. I asked
for é copy of the search warrant affidavit, but Ritschel said he would not provide it until

he filed his warrant with the Court (presumably 10 days later). I asked for a copy of the




inventory and warrant, but was told they were in the kitchen. Police quickly left, before I
could get into the kitchen to obtain the documentation, and compare the seized items to
the purported inventory.

5. Paul Stepnes was gathering information and evidence to support his false arrest case
against Sgt. Ritschel. Based on facts known to this attorney, this appears to be a good
and important case. Initially, a case regarding the events of May 28 was contemplated.
The events of May 29 were not known at'the time. The “ring bell” sign was important to
the civil case, to show that police had no authority just to enter off the street (not a retail-
type environment). Other evidence was being gathered by the client, contained on the

)

digital camera.

Exhibits.

Attached as Exhibit A are screen shorts from the website.

Attached as Exhibit B is the StarTribune article on the dream house, from May 24, 2008.
Attached as Exhibit C is the SW Journal article from May 28, 2008

Attached as Exhibit D is an excerpt from, and a‘printout of MinnPost.com from May 29, 2008
Attached as Exhibit E is a copy of the Authority to Detain signed by Ritschel

Attached as Exhibit F is a copy of the inventory left by police on May 29, 2008

Attached as Exhibit G are selected statutes from Chapter 626

Attached as Exhibit H are selected statutes from 609.75

Attached as Exhibit J is an email sent to Ritschel by Attorney Clark.




Signed and sworn before me
This 30" day of May, 2008.
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Big Dream Home Give Away! Page 1 of 1
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y CASH OPTI ON !

ONLY $20°
TO ENTER‘_ |

and Bath Ideas

For a good cause...

Let's take a negative situation and make something positive come out of it by
raising enough money to pay off the mortgage of a housing shelter for women and
children who want to rebuild their lives! If we can do that, this organization will have .
another $70,000.00 a year that they can use for helping others!

2857 Irving Avenue South, Minneapolis, Minnesota

New construction takes a step back in time by simply crossing the threshold.
Seamlessly, modern conveniences are designed into this home, while maintaining
the historic integrity and vintage glory this neighborhood possesses. Wonderful
features include four bedrooms, three upstairs including the lovely master suite :
offering a walk-in closet and vintage-styled bath. The formal dining room and living
room offer French doors which open to the front porch. The living room is
highlighted by an inset fireplace surrounded by enameled custom cabinetry. It also
opens into both the screen porch and the heart of this home, the kitchen/hearth
room. A three-stop elevator makes for easy grocery delivery by way of the garden
and wine room in the home's lower level. Attention to detail throughout this gracious
American Revival is truly unsurpassed. Near downtown and Uptown shops and fine
restaurants, this prime residence represents the best of city lakes living!

Copyright © 2008 Chester House Homes Site Design by Asterisk Software, Inc.

http://www.2857irving.com/index.html 5/30/2008
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Big Dream Home Give Away!
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Welcome to the MEMBERS AREA

Returning Members Not a member? R
Please Iog in below Want to play? Register to
' become a member now!
Registration costs nothing
(contest entry fee is $20 per
entry)!

email address: I S

password:

%

This is a contest of skill based on your mathematical and analytical skills.

The contest:

pictures) in the kitchen hearth room of this home and have filled it with enough
nuts, bolts, screws and nails to reasonably build a home with, Using your skills of
math and analysis, simply tell us what you think that number is. You may tell us as

many numbers as you choose,

The individual who comes up with the exact number is the winner of the house. If
nobody comes up with the correct number, the individual who is closest to the exact
number without going over the number wins. If there is more that one person
who has the number, it will be considered a tie and there will be a very fun and
challenging face off that also involves your skills of math and analysis. This will be

continue on that day until there is a single winner.

To play, you must first register (or log in if you're already a member) and then pay
an entry fee ($20) for each number you choose to submit.

Site Design by Asterisk Software, Inc.

Copyright © 2008 Chester House Homes

http://www.2857irving.com/members.jsp 5/29/2008
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Big Dream Home Give Away!

early so that you are eligible for the prize each week of the 26 weeks of the contest!

Our next prize for the Sunday, May 25 drawing is a $300 gift certificate to the Brass
Handle!

Winners of the weekly prizes do not need to be present to win. Winners will be
notified by phone, email or USPS.

Site Design by Asterisk Software, Inc.

Copyright © 2008 Chester House Homes

http://www.2857irving.com/prizes.html 5/29/2008




With a good guess, you can win this house Page 1 of 1

StarTribune.com | MINNEAPQLIS -ST. PAUL, MINNESOTA

With a good guess, you can win this house

By JIM BUCHTA
May 23, 2008

In today's tough housing market, home builder/developer Paul Stepnes has come up with
a novel way to market a house he built in south Minneapolis. He's filled a chest with
enough nails, screws and nuts to build a house and, for $20 each, he's selling guesses at
how many there are. The person who guesses, or comes closest without going over the
amount, wins the $1.8 million house -- but only if at least 250,000 guesses are sold by

Nov. 9.

The winner can opt for a $1 million cash prize instead. Some proceeds from the contest
will be used to fund the Chester House Foundation. The goal is to raise $1.5 million to
fund organizations that help homeless people. If fewer than 250,000 guesses are sold,
proceeds will be divided between the best guesser and the foundation. The house itself,
which has never been lived in, is already somewhat famous. It's near Lake of the Isles
and has been featured in several magazines, including Midwest Home and Better Homes

and Gardens.

Designed to resemble a New England-style farmhouse with dormer windows and an
open front porch, the four-bedroom house was conceived as a condo alternative for the
baby boomer who wants to age in place. It has a three-stop elevator and was built to
meet Green Star energy-efficiency standards. To learn more, go to www.2857irving.com

or call 612-872-9466.

© 2008 Star Tribune. All rights reserved.

EXHIBIT_

http://www.startribune.com/templates/Print_This_Story?sid=19173434 5/30/2008
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The south Minneapolis house that Paul Stepnes built is valued at $1.8 million, but he hopes to sell at least $5 million worth of

tickets in a $20-a-ticket lottery.

Courtesy Paul Stepnes

http://www.startribune.com/homes/19173434.html?location_refer=Homes
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Courtesy Paul Stepnes

Courtesy Paul Stepnes
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o Realty leader expects further price decline
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In today's tough housing market, home builder/developer Paul Stepnes has come up with a novel way to market a house he built in
south Minneapolis. He's filled a chest with enough nails, screws and nuts to build a house and, for $20 each, he's selling guesses at
how many there are. The person who guesses, or comes closest without going over the amount, wins the $1.8 million house -~ but

only if at least 250,000 guesses are sold by Nov. 9.

The winner can opt for a $1 million cash prize instead. Some proceeds from the contest will be used to fund the Chester House
Foundation. The goal is to raise $1.5 million to fund organizations that help homeless people. If fewer than 250,000 guesses are
sold, proceeds will be divided between the best guesser and the foundation. The house itself, which has never been lived in, is
already somewhat famous. It's near Lake of the Isles and has been featured in several magazines, including Midwest Home and

Better Homes and Gardens.

Designed to resemble a New England-style farmhouse with dormer windows and an open front porch, the four-bedroom house
was conceived as a condo alternative for the baby boomer who wants to age in place. It has a three-stop elevator and was built to
meet Green Star energy-efficiency standards. To learn more, go to www.2857irving.com or call 612-872-9466.
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‘Pream House'
builder arrested
UPDATED May 28, 2008,
12:13pm

B Only
M Ppare

BY DYLAN THOMAS

Police say contest for East Isles home
was illegal

By Dylan Thomas

EAST ISLES — The contest to win an

East Isles home valued at $1.8 million
came to an early end Wednesday
morning when police arrested the
homebuilder for iliegal gambling.

ROBB LONG
Police in plain clothes escort "Dream House" builder.Paul
Stepnes into a van.

Paul Stepnes was giving a tour of the home at 2857 Irving Ave. S. when two plainclothes
police officers from city licensing arrived at the home and confronted him. After a brief
conversation, Stepnes was placed in handcuffs and led to an unmarked green minivan
parked in front of the home.

Sgt. William Palmer, a spokesman for the Minneapolis Police Department, said Stepnes did
not have the proper licensing to hold the contest, which also involved weekly drawings for
prizes.

“If you're doing a raffle, you have to have a license,” Palmer said.

Stepnes, a homebuilder and developer, said he came up with “The Big Dream House Give
Away!” contest after he was unable to sell the home, compieted in 2006. The contest would
raise money for local charities, he said.

Participants paid $20 to guess the number of nuts, bolts, screws and other fasteners in a
large chest located in the house’s dining room. The person closest to the number without
going over would claim either the home or a cash prize of $1 million, according to rules
posted on the contest website.

“It's a game of skill,” Stepnes said when describing the game to a reporter just moments
before his arrest. “It's not a game of chance, and I think that’s the thing people need to
understand,”

A winner was to be selected Nov. 15. The website also described weekly prize drawings for
early entrants.

Sen. Scott Dibble (DFL-60) said Stepnes, an acquaintance, sought his advice on the legality
of a raffle for the house. Dibble said a raffle was clearly impermissible under state

gambling rules, so he later arranged a meeting at his office with Stepnes,-state senate
counsel and Tom Barrett, executive director of the Minnesota Gambling Control Board.

Barrett said he explained at that meeting in May the state’s definition of gambling had
three elements, including a prize, chance and a consideration, typically an entry fee for a
chance to play.

“It's in [my] opinion that they’ve removed one of those elements,” Barrett said. “It's not
[chance.] There’s some effort involved to calculate how many nuts, bolts — whatever — is
in the box.”

i

The contest was never brought to the Minnesota Gambling Control Boaﬁr reyje .
EXHIE]
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Barrett said Stepnes never brought up the idea of holding weekly prize drawings. It was
there, he suggested, Stepnes probably ran afoul of the law.

“Therein, he has also brought back in the element of chance,” Barrett said.

Stepnes did not answer directly when asked how many people had purchased tickets, but
he said hundreds or thousands of people had come to see the house.

He said any money raised through the contest above and beyond the value of the home
would go to Chester House Foundation, a company he started around the same time as the

contest.

Carolyn Aberman, a spokesperson for the contest, described Chester House Foundation as
a 501(c)3 nonprofit. The Office of the Secretary of State had no record of a nonprofit under
that name, although the foundation couid have been registered under another name.

Stepnes said the foundation was established around the same time as the contest and
would distribute funds raised in the contest. Foundation funds would go to organizations
that work to end homelessness, according to the contest website.
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Would you spend $20 to win a $1 8 m|II|on home‘? A Minneapolis .
developer staging just such a contest was arrested for holding an
illegal raffle, the Southwest Journal reports. Developer Paul Stepnes.

said state officials signed off on his plan. (The state official tells Glean o |

the plan changed.) Stepnes says it isn't an illegal game of chance
because you need skill to most closely guess the number of fasteners
in the house. Did police have to drag the guy out in handcuffs?.
Expect a lawsuit.




MinnPost - Daily Glean: The Legislature's $300 million last-day mistake

The Leglslature s $300 mllhon last-day mlstake
By David Brauer 2% il iiivic. il o N
Thursd'a_x;'lz\n'ayv;zngt, 2:008\;‘; A

legislative error: County mandates were repealed for services such as
mental- health treatment employment and hbrary operations. Counties
could presumably ax $300 million worth of programs and lose $100
million-in federal funds. The guv hopes to scare counties straight by
cancelmg the mlstaken provnsmn next year retroactlve to this year.

As expected, everybody but the U voted to run Central Corridor light-
rail down Washington Avenue. The planning-committee tally was 11-1;
the Met Council said yes unanimously, the Strib reports. The U says it
won't sue, and will try to make the best plan work. MPR's Laura Yuen
says the U still holds out hope for the Dinkytown alignment, but the Met
.Council will abandon planning for it. The U may still retain its high-
powered Washington lobbyist, the PiPress's Dave Orrick notes.

Hey, Minneabolisl How 'bout some 8-foot by 2-foot banners in your
parks? Advertising Lowe's! That's the price of $30,000 in equipment

- and'services from the home-improvement chain, writes Minnesota
Monitor's Chris Steller. The cash-strapped board caused an uproar
several years ago when a Dairy Queen sponsorship was floated; the full
Park Board will consider the wisdom of park ads at its next meeting. By
the way, there's no Lowe's in Minneapolis; the closest are in Plymouth
and West St. Paul.
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Tornado update: 4-year-old Annika Prindle remains in critical condition
at Gillette Children's Hospital; her 2-year-old brother Nathaniel died as a
result of fresh-water drowning, the PiPress's Megan Boldt reports. The
number of damaged homes topped 500. Also, Hugo city officials say the
homes were "well-built," according to the PiPress's Mary Divine. Officials
say they met state and city codes, but nothing could handle a tornado. A
St. Paul structural engineer says refrofitting isn't really an option.

http://Www.minnpost.com/dailyglean/ZOO8/05/29/2024/daily_g1ean_the_legislatures_3 00 ...

The PiPress ‘and Stnb rev;ew the ramifications of a nasty 6 a.m. last-day . -

Apparently, fawrnakers also screwed up a tax credit for uninsured people.

AP reports that northern Minnesota,DFL Sen. Tom Bakk is exploring a

- Page 1ot 2 -
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MinnPost - Daily Glean: Lhe Legislature's $3UU miliion lasi-aay mistake R v rage 2 0L L~ .

2010 gubernatorial bid. He's a moderate, like the other exploratory L I T Y I
candidate, Ramsey County Attomney Susan Gaertner, and rock-ribbed . Ce

labor guy. The Senate Tax Committee chair would probably give up his
seat to run for higher office, since senators also run in 2010. He tells
Forum Newspapers he'd have to raise $2.5 million and would seek
endorsement.

If Delta and Northwest merge, flight attendants will probably be
unionized, union officials tell the Strib's Liz Fedor. A recent Delta-only
vote lacked a quorum, but enough voted yes to put a merged force over
the hump when pro-union NWA folks are added in.

With apologies to Spinal Tap, talk about mud flaps, these guys got
'em. An Isanti County dude faces criminal charges for ripping up his own
wetland; the Strib's Dave Schaffer says 10 to12 jacked-up mud trucks
frolicked on the 9-acre parcel, which contained 100 or so yards of
wetland. The sound was so loud cops had to guestion the iandowner
inside a building. Moral: Don't anger the neighbors when you're violaﬁng
a rarely enforced state law.

Two neat Strib human interest stories: One about a Minnetonka
jawyer who took in an Iragi mom and daughter while the daughter
undergoes free spinal surgery here; the other about Spring Lake Park
High kids who built most of a 2,300-square foot home as part of a school
program, Would you live in a kid-built house? The one they built in 2005
sold for $347,000, but the market isn't what it used to be.

... and another from the PiPress: Rubén Rosario pens a typically fine
tale about a foster family who adopted their foster daughter. What's the
hook? The girl's boyfriend once tried to kill them. A reconciliation meeting
sealed the deal, Rosario writes. )

On the flip side, KSTP — becoming your serial killer station — has an
interesting piece about a convicted multiple murderer on the hook for
a cold case. DNA evidence could link Billy Glaze to the 1986 Killing of a
Minneapolis woman; he was convicted of killing three American Indian
women in the '80s. A search warrant says Glaze has bragged about
murdering more women. Unlike the "Smiley Faced Killer" escapade,
authorities are buying this one.

Speaking of: Minneapolis cops caught an alleged U-area rapist thanks
to three drops of blood left at the scene. Cops matched the DNA to a
registered sex offender database, KARE's Trisha Volpe reports. The
victim broke her ankie jumping out a window May 4 to avoid the knife-

wielding rapist. /—)
{

Would you spend $20 to win a $1.8 million home? A Minneapolis
developer staging just such a contest was arrested for holding an illegal
raffle, the Southwest Journal reports. Developer Paul Stepnes said state
officials signed off on his plan. (The state official tells Glean the plan
changed.) Stepnes says it isn't an illegal game of chance because you
need skill to most closely guess the number of fasteners in the house.
Did police have to drag the guy out in handcuffs? Expect a lawsuit.

Nort spews: One night after coughing up three runs in the ninth inning to
nearly lose the game, the Twins score five in the ninth and beat Kansas
City 9-8 in 10 innings. Craig Monroe and Justin Morneau hit key homers.
it's KC's 10th consecutive loss, so expect bitter, bitter Sore Losers here

and, video-style, here.

http://www.minnpost.com/dailyglean/ZOO8/0'5/29/2024/daily_glean_the_legislatures_300_._. 5/30/2008




HC 6377 (06/2006) -

\!"E\
Bookmg Number* :

<~Accepted By I :)y (p(p

Prisoner information

Tnstructions | -

Arrest Locaﬂon

|¢6. Frab Charge " [Misd We. o

"Agency

| Other Holds or Detalners

D1d the prisoner cooperate dunng the arrest process” ' DYes% o |4 ; ! 4? ' ““%?on%%i@%é im0 %?ﬁ%ﬁ& {1 e w T
‘Was the prisoner hog-tied? - [OYegd¥No Continued detention is necessary under MRCP 6.01 '
[ve %0 o prevent bodily harm to the accused or another.

To prevent further cnrmnal conduct

A There is 2 substant1a1 hkehhood that the- nsoner w1ll ;
[¥es [INo = fail to respond toa crtanon P J

Were other_restrmmng devices excluding handcuffs used?

Do

s D1d the i')r'i's'o,ner refuse the first alcohol test? |

R [:I Prisorier ‘does not possess, or have ready access to’ S
, DYes [:]No ..| 7 "adequate resources to post bail/pay a warrant fine. N EETT ’

'Dld your agency seize:or retam a.ny of thlS person s property"

Do you have any mfonnatlon (e.g., from observed behavior, documentation from other agency/ffacility, family member/ guardian, etc. ) that mdzcates
inmate ! has a.ny inental health issues or is 2 medlcal mental health or suicide nsk now? I:]Yes E]No If Yes, explam . -

]N-CUSTODY RELEASE Charge #

‘Releasmc Ofﬁcer S. Sranature

I:\(LHDIT_

il =YA\ ! III-JI




LONGER THAN 48 ACTUAL HOURS FROM THE ‘TIME' OF ARREST

MRCP 4.03 SUBD.1, REQUIRES THAT A PERSON MAY: NO"T EE DE .
NLESS A FAVORABLE PROBABLE CAUSE ADJ'UDICATION FOR:"|

"1 (INCLUDING DAY OF ARREST, SATURDAY; SUNDAY AND EG!
CONTINUED DETENTION HAS OCCURRED .

'RCP 4.02, SUBD.5. REQUIRES THAT A PERSON MAY NOT BE DETAINED. LONGER THAN 36 HOURS FROM MIDNIGHT AT THE END OF THEDAY | - o

M

ARG L R.UL DE/DLY

OF THE ARREST (EXCLUDING SUNDAY AND LEGAL HOLIDAYS) OR AS SOON THEREAFTER AS A JUDGE IS AVAJLABLE UNLESS A FORMAL T
'COMPLAINT HAS BEEN ISSUED AND A FAVORABLE' PROBABLE.CAUSE. ADJFUDICATION HAS OCCURRED. ' o

 Issnance of a formal complmnt anda favorable provable cause adjudlcatron in comphance w1th MRCP-4.02, subd. 5 A T U
Favorable probable cause adjudlcauon in compha.nce with MRCP 4.03, subd.l

el

. D R _ CHECK APPROPRIATE BOXES :
~[]Hold | - [JRelease | “[] Hold Until Interviewed
 Prior Application— [ | YES - [ INO | Place of Detention:

S1gnature Authonzed Rev1ew1ng Prosecutor, Approves Thrs Apphcatlon

FINDlNG OF PROBABLE CAUSE AND ORDER FOR CONTINUED DETENTION

L__] From the written matenals reVIewed I have detenmned probable canse exists to detaln the above named person. Ttis. . -wn e
hereby ordered that the above named person may be detamed subJect to the reqmrements of the anesota Rules of Criminal or -
Juvenile Procedure. . ..

[ No probable cause exists

'HC 6400 (07/2007)
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SEARCH WARRANT a

. STATE OF MINNESOTA; COUNTY OF HENNEPIN i EYSE .DISTRICT COURT" =~ &2 onl
TO: SGT. PETER RITSCHEL, (A) PEACE OFFICERS OF THE STATE OF M]NNESOTA ST

WHEREAS, SGT. PETER RITSCHEL has t]:us day on. oath rnade application to the said Court applymg for
issuance of a search warrant to search the following described premises: 2857 Irving Av S, including the entire
dwelling, attached or unattached garages, attached or unattached storage areas and buildings, yard areas . . ...«
‘surrounding and/or related to property, garbage récepticles related to property, all vehicles on or related to... ., -: ...
property. located in the City of Minneapolis, County of Hennepm STATE OF MINNESOTA for the followmg s

- described property and thmgs

Physical records related to unlawful lottery, 2857irving.com "Win thls house", mcludmg, but not - -
limited to, all documentation, notes, tickets, signage, postings;

Electronic records related to unlawful lottery, 2857irving.com '""Win this House", including but not RS L
limited to computers, hard drives, electromc data storage devxces, website information and . il
documentation; :

~ Gambling related devices and paraphernaha, o
Financial records and documentation related to 28571rvmg com "Win this House";

Financial records and documentation related to Paul Stepnes;
" Records and documentation related to alleged non-profit organization- Chester House Foundatxon, LA

WHEREAS the apphca’uon and supportmg a gt Peter R1tschel was/were duly presented and read by;vj ¥ it Koy

the Court, and being fully advised in the premises. R 3t
NOW, THEREFORE, the Court finds that probable cause exists for the i issuance of a search Warrant upon the : |

~ following grounds:

. 2 The property above—descrlbed was used as means of commxttlng a crime.
3. The possession of the property above-described constitutes a crime.
4. The property above-described:is in the possessmn ofa person with intent to use such property Aas.a.means:.:;

of committing a crime. . ,
5. The property above—descrlbed constltutes ev1dence whlch tends to show a crime has been commltted OF: -

tends to show that a particular person has commltted a crime.’

The Court further finds that probable cause exists to beheve that the above-described property and things:aré: : <
at the above-described premises: 2857 Irving Av S, including the entire dwelling, attached or unattached
- garages, attached or unattached storage areas and buildings, yard areas surrounding and/or related to. -
property, garbage receptacles related to property, all vehicles on or related to property. . Sy

NOW, THEREFORE, YOU SGT. PETER RITSCHEL THE PEACE OFFICER(S) AF ORESA]D ARE.
HEREBY COMMANDED IN THE DAYTIME ONLY TO SEARCH THE DESCRIBED PREMISES: . 2857 -
IRVING AV S, INCLUDING THE ENTIRE DWELLING, ATTACHED OR UNATTACHED GARAGES,
ATTACHED OR UNATTACHED STORAGE AREAS AND BUILDINGS, YARD AREAS SURROUNDING
AND/OR RELATED TO PROPERTY, GARBAGE RECEPTACLES RELATED TO PROPERTY, ALL
VEHICLES ON OR RELATED TO PROPERTY. FOR THE ABOVE-DESCRIBED PROPERTY AND THINGS,
AND TO SEIZE SAID PROPERTY AND THINGS AND TO RETAIN THEM IN CUSTODY SU.BJ'ECT TO

COURT ORDER AND ACCORDING TO LAW.
BY THE COURT:

Dated ; May 29, 2008 W 76,&’& .

HONORABLE JUDGE OF DISTRICT COURT

COPIESTO: COURT o PROS.ATTY e PEACE OEFICER 2« P%gMISES/PERSON

Flial 2 J L




-+ - Selected portions of Minn. Chap. 626

626.04 P;r'ope'rty_;- Seiiure, kee'ping, and dispos'al‘:

: “(a)-Whenany:- ofﬂcer seizes, wrth or without warrant any. property or thlng, !e,saf'ely kept ...~
‘- "'by diréction of the court as long as necessary for the purpose of being producedj evidence on ,

: return of the property, and the property has not been returned within 48 hours of the-
request-i‘ excludmg ‘Saturday, Sunday, orlegal hol:days ‘the person whose; perty has been

prc Cil
_ thls section: A ﬂlmg fee, equal to the civil motion ﬂlmg fee shall be requ1red for filing: the
'petltlon The dlStrICt court shall send a copy of the petltlon to the agency,actlng as

'the petltlon ‘shall be held Wlthln 30 days of filing unless good cause is shown for an: extensnon of :
time. The determination of the petition must be without jury trial and by a 5|mple and lnformal .
C procedure At the hearing, the court may receive relevant evidence on any issue of:fact. - e
necessary to the decision on the petition without regard to whether the evidence would be

' its own motion may require, the custodian or the custodian's desngne _
he status and progress of an ongoing investigation-that led to the seiz!
summary ‘shall be done ex parte-and only the custodian;:the custodian's designee; an :

attorneys may be present with the court and court staff. The court shall seal the ex parte record
’ After a hearmg, the court shall not order the return |f it ﬂnds that e S s

' (1) the property IS bemg held in good falth as potentlal evrdence in any matter, charged or.
: _"uncharged' : :

2) the property may be subject to forfelture proceedlngs,,

(4) h_epro 'erty 1s subject to other Iawful re ntlon

_ oordered returned, the petitioner shall not be'liable for any storage costs’ incurred from the date.
2 the petition was ﬂled 'If the petition is deniéd, the court’'may award reasonable costs-and
attorney fees. After the trial for which the property was being held as potential evidence, and the
. expiration date for all associated appeals,-the property or thing shall, unless otherwise subject.to- .-,
lawful detention, be returned to its owner or any other person entltled to possess it. Any
property or thing seized may be destroyed or otherwise disposed of under the direction of the.
court. Any money found in gambling devices when seized shall be paid into the county treasury
If the gambling devices are seized by a pollce ofﬁcer of a mumupahty, the money shall be pald o

: lnto the treasury of the munlclpallty

; 50’9.-02., Defihitions _

Subd:v:s:on 1 Cr:me “Cnme” means conduct WhICh is prohlblted by statute and for whnch the S
actor:may be sentenced to rmprlsonment W|th or wuthout a ﬁne T

EXHIBIT

. """f"any trial?*If the 6wner of the property makes a written: ‘request to the seizing: ofﬂcers :agency for TP TSI Y

-.admissible under the ‘Minnesota Rules of Evidence. The court shall allow if:. requested OFON s

(b) The co'urt shall make flndmgs on each of these lssues as part of its order If the property is - e




7626.07: Grounds for issuance

:I'he property or thmgs are in. the possessmn of any person w1th the inf
ans’ of commlttmg a-crime, or the property or: thlngs so intended to be

Feventing ‘thelr bemg dlscovered

roperty or thlngs fo- be selzed constst of any ltem or constltute an: |
;! ténds:to:show-a crime.has been' committed, or tends to show that a. partlcular erso ‘-has

~comm1tted a crlme

The property or thmgs descnbed in this section may be taken pursuant to the » warrant from any
{ rom any person in whose possessmn they may be oo

“.08" Probable cause .

A,search warrant cannot be issued but upon probable cause, supported by affidavit, namlng or -
nb__mg the person, and partlcularly descrlblng the property or: thlng to be:s lzed “and :
partlcularly describmg the p[ace to be searched

. The warrant in addlthl’l, shall contaln the names of the persons presentlng afﬁdawts in support '
of the appllcatlon, and the grounds for |ts issuance. e

6-2.6.15.'Execution and return of warrant, time

L':f,(a) Except as provnded in paragraph (b), a search warrant must be executed and returned to the. - -
court which issued it within ten days after lts date After the explratlon of thls time, the warrant

. lS void, unless prev10usly executed.

"(b) A district courtJudge may grant an extension of a warrant on a flnanCIal institution for o
“financial records upon an application under oath stating that the financial institution has not

~ produced the requested financial records within ten days and that an extension is necessary to
achieve the purposes for which the search warrant was granted. Each.extension may not exceed - .

.30 days




- When the offlcer conducts the search he officer must give a copy of the warrant and, when
property or thmgs dre taken, a receipt therefor (speC|fymg it in-detail) to the person-in whosei
- possession the premises or the property or things taken-were found; or, in the absence of any
- person, the officer must leave such: copy, of the warrant and receipt in the place where the. .
"'ere found Such‘ delivery of a ‘copy:of the warrant shall constltute serv1ce

626 17 Return and mvento

| The ofﬂcer must lmm‘edlately return-the-warrant-to'the- co'urt and dellver to: It a wrltten mventory,.g_
of the property or thlngs taken verlﬂed by the certlﬁcate of the oft"cer at the foot of the :

- mventory

626.21. Return of property and sup

- A person aggrieved by ai . :
in which the property was seized or the district court having Jurlsdlctlon of the substantlve
offense for the return of the property and to suppress the use, as evidence, of anything-so,

-obtained’on the: ground that- (1) the: property-was-illegally seized, or (2) the: property-was - b

_lllegally se;zed w1thout warrant or. (3) the warrant is msufﬁuent on its face, or (4) the property :

" dlstrlct where'the trial ls"to be had, The motion. sha"ll' be rhade before trlal or: hearlng unuless;
' opportunlty therefor did no "exrst or ‘the defendant was not aware of the grounds for the motlon,: e
‘but the court in its dlscretlon"may entértain the motion at the trial or hearing. , e

: 6-26.22».:~~Malicious<ly proeuring-.search ~wa'rrant;?misconduc-t inuse. .
Every person who shall mahcnously and wnthout probable cause procure a search warrant to be

... .issued and executed, and’ every ofﬂcer who, in executlng a search warrant;.shall wﬂlfully exceed . - L.
- the' ofﬂcers authonty, or exercnse xt with unnecessary seventy, shall be gullty of a mlsdemeanor




. v;,.,;,f609 75 Gamblmg, deflmtlons )

Select portlons of state gamblmg statutes

,Subdlwsnon 1. Lottery. (a) A lottery isa plan rich provndes for the distribution of money,
property or other reward or benefit to persons selected by chance from among particnpants some:.

or all of whom have glven a con5|deratlon for the chance of being selected. A participant's -

payment for. use of a 900 telephone number r. another means of communication that results: ll’l :
payment to the sponsor _of. the .plan con_stit nSIderatlon under this paragraph o

..(b) An in—package chance promotion ls nota _lottetyf,if_all_o_f the follow}ing are met:

(1) partxc;patlon is avallable free and WIthout.purchase of the package, from the retailer or by R
,‘mall or toll- free telephone request to the spansor for entry or for agame plece,

(2) the label of the promotlonal package al ed advertlsmg clearly states any ‘method of
part1c1pation and the scheduled termlnatlon date of the promotlon, : :

(3) the sponsor on request prowdes a retaller ' _th a supply of entry forms or game pleces
adequate to permlt free participation’ in the promotlon by ‘the retailer's customers; - -

o
L 51
-

. (4) the sponsor do‘e_s‘_noyt_‘_,'m'_isrepres;ent_"a Pa ant‘s_j_;ch'afn_ces of winning any prize;.- - -

(5) the sponsor randomly distributes all game pieces and maintains records of random. - .
distribution for at least one year after the termination date of the promotion; S

(‘6)'all prlzes are randomly_awardedlf gam‘eple’ces are_not used in the promotion; and. -~

(7) the sponsor provides on request of a state agency 4 record of the names and- addresses of all.-. .-
. wmners of pnzes valued at_1$100 or more,. lf the requv_est |s made WIthm one: year after the. ..

(c) Except as prowded by sectlon 349 40 acts in thlS state in furtherance of a lottery conducted
outsnde of thls state are mcluded notWIthstandlng |ts valldlty where conducted." oo

. (d) The dlStl‘IbUthl’l of property, or other reward or beneﬂt by an employer to persons selected
. by chance from among part1c1pants, all of whom: . S e

(1) have made a COI’]tl‘IbUthl’l through a payroll or pension deduction campalgn to a reglstered
combined charitable organization, within the meaning of sectlon 309.501; or

' (2) have pald other conSIderatlon to the employer entlrely for the beneflt of such a reglstered
combined charltable organlzatlon as a precondltlon to the chance of being seIected isnota

fottery if:
(iA) a'l‘l"of' the person"s e'ligible to be selected are employed'by or retirees of the _e'mp'loy'er;_ and

(n) the cost of the property or other reward or beneflt dlstrlbuted and all costs assoc1ated W|th
the distribution are borne by the employer. SO .

EXHIBIT_




-~ the determination:of-skill, -speed;: ‘strength: e,ndurance, or quallty or.to the bona flde owners.of:
:anlmals or‘other propefty’ entered:in. such .arzcontest e S L

~- (5) A private social bet not part of or mcndental to organlzed commercialized, or- systematlc
gambllng o\ g

“the other 6f specmed money, propert’

- (1) A contract te instire, mdemnlfy, -gua
- loss sustalned even though the loss depends upon ‘chance.

Subd. 2. Bet. A bet is a bargain whereby he partles mutually agree to a gain or loss:by one-to -
:dependent upon chance although the chance»,ls

accompamed by some elementiofis

el

Subd 3 What are not bets. The followmg are not bets:

‘eg-or otherwnse compensate another for a- harm or.:

(2) A contract for the purchase or sale t a future date of securities or other commodltles

(3 Offers of purses, prlzes or premlums to the actual contestants in any bona fide contest for

(4) The game of blngo when conducted in compllance with sections 349 11 to 349.23.-

x o

(6) The operatlon ‘of equ1pmen orithe onduct of a raffle under SECthl’lS 349.11 to 349 22 by an.:
organization licensed by the Gambllng Control Board or an organization exempt from llcensmg _ ‘

under sectlon 349:166." s ptniyy s e e

(7) Parz mutuel bettlng on horse racmg when the bettmg is conducted under chapter 240.

’ ‘(8) The purchase and sale of state Iottery tickets under chapter 349A

i-“?'-.rSubd 4. Gamblmg device. A: gambllng ‘deviceiis:a: contrlvance which for a: consnderatlon affords:
withe player an-opportunity to obtain something of.value, other than free plays, automatically: from!.»,:

the machine or otherwise, the award of which is determined principally by chance: “Gamblmg
devnce” also mcludes a VldeO game of chance -as: deﬂned in subdivision 8. L

Subd 4a, Assocnated eqmpment. Assocnated equ1pment means any equnpment used in:

connection with gambling that would not be classified as a gambling device, including but not - .
limited to: cards, dice, computerized systems of betting at a race book or sports pool, - ‘
computerized systems for monitoring slot machines or games of chance, devnces for. welghlng or
counting money, and links which connect progressive slot machines. :

Subd. 5. Gambling place. A gambling place is a location or structure, stationary-or.movable, or" .-

any part thereof, wherein, as one of its uses, betting is permitted or promoted a lottery is
conducted or assisted or a gambling device is operated. S :

Subd. 6. Bucket shop. A bucket shop is a place wherein the operator is engaged.in'making;bets

in the form of purchases or sales on public exchanges of securities, commodities or other

_personal property for future delivery to be settled at prices dependent on the chance of those

prevailing at the public exchanges without a bona fide purchase or sale bemg in-fact made-on a -




L -three numbers of whlch are from 900 to 999

.+ .mechanical:or-electronic device or machine for money or other value,:whether: or not approved

: boéra offt"'ra

Subd, 7 .S frts boc maklng Sports bookmaklng is the actnvnty of mtentlonally »
recordlng or forwardlng within any 30-day period more than flve bets, or offers-t bet, thatvtotal PR TEIN

more than $2 SOO on any one or more sporting events.

. Subd. -8. Vldeo game of chance. A video game of chance is a game or device; that samulates
one: or-more games commonly referred to as poker, blackjack, craps, hi-lo, roulette, or other

common gambling forms, ‘though not offering any type of pecuniary award or.gain to: players
The term aIso lncludes any v1deo game having one or more of the followingd characterlstlcs'a._.;g;;_ .

‘.a game of chance, and has no substantlal elements of skill mvolve

(2) it awards game credlts or replays and contains a meter or device that records unplayed i T
- credits or replays. A video game that simulates horse racing that does not lnvolve a pr payout

is not a v1deo game of chance. ' . R T TR

Subd. 9. 900 telephone number. A 900 telephone number is a ten-digit number, the ﬁrst

; vSubd 10 Game. A game means any game played wnth cards, dice, equnpmen o)

by law, and includes, but is not limited to: card and dice games of chance, slot machines,
“".. banking or percentage games, video games of chance, sports pools, pari-mutuel; bettlng, and .
race book. “Game” does not include any private soc1al bet. PR AP

Subd. 11. Authorlzed gambling activity. An authorlzed gambling act1v1ty means any: form.of. -

gambling authorlzed by.and operated in conformance Wlth law, Bubnc el Gvoor i

Subd 12 Authorlzed gambling establlshment. An authorlzed gambllng establlshme g
means any premlses where gamblmg authorlzed by Iaw is occurring. T

-Subd. 13. Appllcablllty of definitions. For-the purposes of sections 609:75: to 609.762 762 the
terms defined in this section have the meanmgs given, unless the context clearly |ndlcates

. ‘otherwise.




Jill E. Clark

From: Jill E. Clark

Sent: Friday, May 30, 2008 6:27 AM

To: peter.ritschel@ci.minneapolis.mn.us

Cc: Jill E. Clark

Subject: ltems seized at 2857 Irving Av. So. on 5/29/08

You are requested immediately to return all items seized from 2857 Irving Avenue South on May 29, 2009. You
searched and seized outside the scope of the warrant, failed to comply with the state statutes regarding
warrants and searches, and you have no basis to claim that the items are evidence of unlawful gambling.

Jill Clark

Jill Clark, P.A.

(0) 763 417-9102
Attorney for Paul Stepnes




